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SUBJECT: GRAIN/OIL NEGOTIATIONS 

REE: MOSCOW 14239 

FOR UNDER SECRETARY ROBINSON 

1. NO FINAL INSTRUCTIONS FORTHCOMING UNTIL TUESDAY AFTER- 
NOON OUR TIME. HOWEVER, DIRECTION OE THINKING HERE IS TO 
NEGOTIATE AGREEMENTS EOR BOTH GRAIN AND OIL THAT INCLUDE 
VISIBLE BENEFITS FOR THE UNITED STATES. 

2. PENDING FURTHER REVIEW HERE YOU SHOULD CONTINUE TO WORK 
TOWARD A GRAIN DEAL, BUT ONLY ON A TENTATIVE BASIS. IF 
NECESSARY, IT NEED NOT RPT NOT CONTAIN REFERENCE TO STOCK 
BUILDING NOR TO INFORMATION EXCHANGE. IT MAY CONTAIN SOVIET 
FORMULATION OF QUOTE APPROXIMATELY EQUAL PROPORTIONS UNQUOTE 
OF WHEAT AND CORN. ALTHOUGH THERE WAS OPPOSITION IN THE 

SECRET 

SECRET 

PAGE 02 STATE 238354 

SIEDMAN WORKING GROUP, YOU CAN ALSO CONTINUE DISCUSSION OF 
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YOUR PROPOSED VERSION OF THE U S. AND SOVIET ESCAPE 
CLAUSES. 

3. DIRECTION OF THINKING ON OIL IS THAT GRAINS DEAL SHOULD 
BE CONDITIONAL UPON AGREEMENT BY SOVIETS TO AN OIL PRICE 
DISCOUNT OF NO LESS THAN FIFTEEN (15) PERCENT. THIS AGRE- 
EMENT COULD BE CONEIDENTIAL, PERHAPS IN A LETTER SEPARATE 

FROM THE LETTER OF INTENT. STATEMENT THAT PRICES WILL BE 
QUOTE MUTUALLY AGREED UNQUOTE COULD BE RETAINED IN LETTER 
OF INTENT, PROVIDED SECOND WRITTEN DOCUMENT STIPULATING 
FIETEEN (15) PERCENT PRICE DISCOUNT WAS OBTAINED. 

4. POSSIBILITY OP SUSPENSION OF TALKS ALSO BEING CONSID- 
ERED, BUT UNTIL FURTHER INSTRUCTIONS ARE AVAILABLE YOU 
SHOULD PROCEED ALONG ABOVE LINES ON TENTATIVE BASIS. 

5. ABOVE GUIDENCE AUTHORIZED BY THE SECRETARY AFTER 
CONSULTATIONS WITH PRINCIPALS OP SIEDMAN GROUP. KISSINGER 
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